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SUlJtlMry of Proposed Rules Revisions

• Subpart A lists the following currently defined public policy elements:

• Universal Service Fund (USF)
• Lifeline Assistance
• Telecommunications Relay Service (TRS)
• End User Common line (EUCl)
• Carrier Common Line (CCl)
• Special Access Surcharge
• Interconnection Charge
• long Term Support (lTS)
• Cross-Connect Charges for Expanded Interconnection
• Contribution Charges

• Subpart B provides the descriptions and regulations which govern
each of these public policy elements.

• Subpart C has been moved from Part 69 and contains the regulations
for Optional Alternative Carrier Common Line Tariffs.

• Subpart 0 has been moved from Part 69 and contains the rules for the
segregation of the Public Policy access category revenue requirement.

• Subpart E has been moved from Part 69 and contains Association
(NECA) requirements.
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Part 43

Reports of Communication Common Carriers and Certain Affiliates

USTA proposes to modify Part 43 -- specifically §§ 43.21 (f}(3) and
43.22(a} -- as follows:

§ 43.21 Annual reports of carriers and certain affiliates.

(a)-(e) Unchanged.

(f) Each local exchange carrier with annual operating revenues of
$100 million or more shall file, no later than April 1 of each year,
reports showing:

(1) Its revenues, expenses and .nvestment for all accounts
established in part 32 of this chapter, on an operating
company basis,

(2) The same part 32 of this chapter, on a study area basis, with
data for regulated and nonregulated operations for those
accounts which are related to the carrier's revenue
requirement, and

(3) The separations categories on a study area basis, witA eaGl'l
._eery fwrtAer siviQeQ inte aeeess ele~e",s ans a
neAaGeess interstate eateeery.

§ 43.22 Quarterly reports of communication common carriers.

(a) Each local exchange carrier with operating revenues for the
preceding year of $100 million or more shall file, by March 31, June
30, September 30 and December 31 of each year, a report
showing for the previous calendar quarter its revenues, expenses,
taxes, plant in services, other investment and depreciation
reserves. and such other data as is required by the Commission,
on computer media prescribed by the Commission. The total
operating results shall be allocated between regulated and
nonregulated operations, and the regulated data shall be further
divided between st.teiRte tAe fell9\¥4Rg eategeriel: State and
interstate ans tAe interltate will De fwrtfler si'¥liEles in'e ee~~en

lin., tratJ.ie seRlitive aeeelS, epeeisl aeEless ans neRaeeess.

(b) Unchanged.

43-1



•

CODE OF FEDERAL REGULATIONS

TITLE 47 - TELECOMMUNICATIONS

CHAPTER I

FEDERAL COMMUNICATIONS COMMISSION

PART 81 - TARIFFS

USTA PROPOSED REVISIONS



*

TABLE QF CONTENT'

PART 61 • TARIFFS

Subpart A • General

61.1 Purpose and application 1
61.2 Clear and explicit explanatory statements 1
61.3 Definitions 1

General Rules for Domestic Nondominant Carriers

61.20 Method of filing Tariff Publications 6
61.21 Cover Letters 6

Specific rules for Domestic Nondominant Carriers

61.22 Composition of Tariffs 7
61.23 Notice Requirements 7

Subpart B· G.n.ral Filing Requlr.m.nts; Supporting Information

81.29 Supporting information to be submitted 8
with letters of transmittal for tart"s which
.stabllsh market area classifications for
local exchange carrl.rs

81.3038 Supporting Information to be submitted 9
with letters of transmittal for service.
offered within an IMAt TMA, or CMA by
carriers subject to rat. of return regulation

61.3148 Supporting information to be submitted with 12
letters of transmittal for tariffs of carriers
subject to price cap regulation

61.3244- Price cap requirements for dominant 16
Int....xchang. carrl.rs generally

61.33Q Price cap baskets and service categories 18
for dominant int.rexchange carriers

61.3444 Adjustments to the PCI for 22
dominant interexchange carriers



Proposed Part .1 Ruin
T.",. of Contents

MAe !\ejWlt"'8RtS to the PCI fer leeal .MehaRge 24
GaFFiers (moved to Y.203)

61.354i Adjustments to the API for 27
dominant interexchange carrie,.

61.3847 Adjustments to the S81; pricing bands for 30
dominant interexchange carrie,.

61.3748 Transition rules for price cap formula 33
calculations for dominant Interexchange
carrie,.

61.38 Supporting information to be submitted with 35
letters of transmittal

61.4Oii Contrad-based tariffs 38

61.4150 Optional incentive regulation for rate of 39
return local exchange carriers

61.4239 Optional supporting information to be 44
submitted with letters of transmittal for
Access Tariff filings effective on or after
April 1, 1989, by local exchange carriers
serving 50,000 or fewer access lines in a
given study area that are described as subset 3
carriers in Z.404i9.&02

61.43 Annual price cap filings required 50

81•••19.3 Filing of ace ervice tariffs 50

61.~ Private line rate structure guidelines 56

Subpart C • Specific Rule. for Tariff Publication.

61.~

61.4733
61.4Ui
61.413&
61.52
61.53

Method of filing publications 57
Letters of transmittal 58
Delivered free of charges 60
Tariff publications not returned 60
Form, size, type, legibility, etc. . 60
Consecutive numbering 61

61-ii



+

Ploposed "." .1 Rul.
T.",. of Contents

61.54 Composition of tariffs 61
61.56 Supplements 67
61.57 Cancellations 67
61.58 Notice requirements 68
61.59 Effective period required before changes 75
61.67 New or discontinued telephone and teletypewriter

service points; mileages 75
61.68 Special notations 75
61.69 Rejection 76
61.71 Reissued matter 76
61.72 Posting 77
61.73 Duplication of rates or regulations 77
61.74 References to other instNments 78

Subpart 0 - Concurrences

61.131
61.132
61.133
61.134
61.135
61.136

Scope 78
Method of filing concurrences 78
Format of concurrences 79
Concurrences for through services 80
Concurrences for other purposes 81
Revocation of concurrences 81

SUbpart E - Applications for Special Permission

61.151
61.152

61.153

Scope 82
Terms of applications and grants 82

Method of filing applications " 82

Subpart F - Adoption of Tariffs and Other Documents of Predecessor
Carriers

61.171
61.172

Adoption notice 84
Changes to be incorporated in tariffs 84
of successor carrier

Subpart G - Suspensions

61.191

61.192
61.193

Carrier to file supplement when notified 84
of suspension
Contents of supplement announcing suspension 85
Vacation of suspension order; 85
supplements announcing same, etc.

61-iii



•

Proposed Part 81 Rules

Part 81 •• Tariff.

Subpart A • General

§ 61.1 Purpose and application.

(a) The purpose of this part is to prescribe the framework for the initial
establishment of and subsequent revision to tariff publications.

(b) Tariff publications filed with the Commission must conform to the
rules in this part. Failure to compl'y with any provisions of this part
may be grounds for rejections of the complying publication.

(c) No carrier required to file tariffs may provide any interstate or
foreign communication service until every tariff publication for such
communication service is on file with the Commission and in effect.

§ 81.2 Clear and explicit explanatory statements.

In order to remove all doubt as to their proper application, all tariff publications
must contain clear and explicit explanatory statements regarding the rates and
regUlations.

§ 81.3 DefInitions.

(a) Act. The Communications Act of 1934 (48 Stat. 1004; 47 U.S.C.
Chapter 5), as amended.

(b) Actual Price Index (API). An index of the level of aggregate rate
element rates in a basket. which index is calculated pursuant to §
61.46 for dominant interexchange carriers and § Y.2M for
local exchange carriers.

(c) Association. The local exchange carrier a.sociation described
in Z.401.TRis teFFA Ras the FAeanini given it in § fiQ.2{e).

(d) Band. A zone of pricing flexibility for a service category, which
zone is calculated pursuant to § 61.314+ or Y.205.
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(e) Base period. For carriers subject to price cap regulation§§ 61.41
49, the 12-month period ending six months prior to the effective
date of annual price cap tariffs, or for carriers regulated under §
61.41iQ, the 24-month period ending six months prior to the
effective date of biennial optional incentive plan tariffs.

(f) Basket. Any class or category of tariffed service:

(1) which is established by the Commission pursuant to price
cap regulations;

(2) the rates of which are reflected in an Actual Price Index; and

(3) the related costs of which are reflected in a Price Cap Index.

(g) Change in rate structure. A restructuring or other alteration of the
rate components for an existing service.

(h) Charges. The price for service based on tariffed rates.

(i) Commercial contractor. The commercial firm to whom the
Commission annually awards a contract to make copies of
Commission records for sale to the public.

(j) Commission. The Federal Communications Commission.

(k) Competitive Market Area (CMA). A geog.raphic area consisting
of the serving area of one local exchange carrier wire center
that NII.fles the CMA competitive criteria as .et forth in
§ Y.101(g) or (i).

(I) Concurring carrier. A carrier (other than a connecting carrier)
subject to the Act which concurs in and assents to schedules of
rates and regulations filed on its behalf by an issuing carrier or
camers.

(m) Connecting carrier. A carrier engaged in interstate or foreign
communication solely through physical connection with the
facilities of another carrier not directly or indirectly controlling by, or
under direct or indirect common control with, such carrier.
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(n) Contract-based tariff. A tariff baNd on a service contract entered
into between an int8F8MeRanee common carrier swBje&t to S&1.42
(8) tAFQ. (6) OF 8 nonEle~inant sarFieF and a customer.

(0) Corrections. The remedy of errors in typing, spelling or
punduat;on.

(p) Dominant carrier. A carrier found by the Commission to have
market power (i.e., power to control prices).

(q) GNP Price Index. (GNP-PI). The estimate of the "Fixed-Weighted
Price Index for Gross National Produd, 1982 Weights" published
by the United States Department of Commerce, which the
Commission designates by Order.

(r) Initl.1 ",.rket Area (IMA). A geographic area compri.ed of the
.erving ...... of one or more 10c.1 exchange carrier wire
centers. An IMA includes all of the wire centers In • study area
or ••ub.et of those wire centers. An lMA doe. not include
wire centers which have been de.ignated a. Transitional
Market Area (TMA) wire centers or Competitive Market Area
(CMA) wire centers.

(s) Issuing carrier. A carrier subject to the Act that publishes a tariff or
tariffs with the Commission.

(t) Local Exchange Carrier. A telephone company that provides
telephone exchange service as defined in section 3(r) of the Act.

(u) Itfark.t AIU. A geographic area designated by a local
exchange c.rrier which I. comprised of the serving areas of
one or more wire centers.

(v) """.t AIU Band Index (MABI). An index of the level of
aggregate rate. in a market are. category.

(w) ItIal1cet AtU Category. Any group of rate elements, which I.
subject to • banding constr.int.

(x) Mal1cet AIN CIa••lfie.lion. The cl.ssiflc.tion of market .reas
into lnitttd Market Are.. (II1Ae),' Transitional Market Area.
(TMAs) or Competitive Market Are•• (CMAs).
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(y) New service offering. A tariff fiting that provides for a class or
sub-class of service not previously offered by the carrier involved
and that enlarges the range of service options available to
ratepayers.

(z) Non-dominant carrier. A carrier not found to be dominant.

(aa) Non-price cap local exchenge carrier. A local exchange
camer that is not subject to price cap regulation as set forth in
Y.201 through Y.207.

(bb) Other participating carrier. A carrier subject to the Act that
publishes a tariff containing rates and regulations applicable to the
portion or through service it furnishes in conjunction with another
subject carrier.

(cc) Optional Incentive ReguMtlon (OIR). A form of incentive
regulation that non-price cap local exchange camers may
elect pursuant to § 61.41.

(dd) Price Cap Index (PC/). An index of costs applying to carriers
SUbject to price cap regulation, which index is calculated for each
basket pursuant to §§ 61.3444 or Y.203i1.4i.

(ee) Price Cap Local Exchange Carrier. A local exchange camer
th8t Is subject to price cap regulation as set forth in §§ Y.201
through Y.207.

(ft) Price cap regulation. A method of regulation of dominant
interexchange carriers provided in §§ 61.31~ through 61.3749
and for local exchange camers prOVided for in H Y.201
through Y.207.

(gG) Price cap tariff. Any tariff filing involving a service that is within a
price cap basket, or that requires calculations pursuant to
§§ 61.U44, &:1-:4&, 61.314i, or 61.3847 for dominant
Interexchange carriers and c.culations pursuant to §§ Y.203­
Y.20S for local exchange carriers.

(hh) Productivity factor. An adjustment factor used to make annual
adjustments to the Price Cap Index to reflect the margin by which a
carrier subject to price cap regulation is expected to improve its
productivity to the economy as a whole.
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(ii) Rate. The tariffed price per unit of service.

(jj) Rate increase. Any change in a tariff which results in an increased
rate or ~arge to any of the filing carrier's customers.

(kk) .Rate level change. A tariff ch8nge that only affects the actual rate
associated with rate elements, and does not affect any tariff
regUlations or any other wording of tariff language.

(II) Regulations. The body of carrier prescribed rules in a tariff
governing the offering of service in that tariff, including rules,
practices, classifications, and definitions.

(mm) Restructured service. An offering which represents the
modification of a method of charging 9r provisioning a service; or
the introduction of a new method of charging or provisioning that
does not result in a net increase in options available to customers.

(nn) Service Band Index (S81). An index of the level of aggregate rate
element rates in a service category, which index is calculated
pursuant to § 61.3847.

(00) Service category. Any group of rate elements subject to price cap
regulation, which group is subject to a band.

(pp) Supplement. A publication filed as part of a tariff for the purpose of
suspending or canceling that tariff, or tariff publication and
numbered independently from the tariff page series.

(qq) Tariff. Schedule of rates and regulations filed by common carriers.

(rr) Tariff publication, or publication A tariff supplement, revised page,
additional page, concurrence. notice of revocation, adoption notice,
or any other schedule of rates or regulations.

(ss) Text change. A change in the text of a tariff which does not result
in a change in any rate or regulation.

(tf) Tran.nlonal "'ark.t AIU (TIIA). A....,hlc area comprised
of the Mt'VIng area of one or more local exchange canier wire
cent.... which has satisfied the TMA competitive criterion as
s.t forth In § Y.101(f) or (I).

(uu) United States. The several States and Territories, the District of
Columbia, and the possessions of the United States.
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General Rule. for Domestic Nondomtnant Carrie,.

§ 81.20 Method of Filing Publications

(a) PubfiC8tions sent for filing must be addressed to "Secretary,
Federal Communications Commission, Washington, D.C. 20554."
The d8te on which the publication is received by the Secretary of
the Commission (or the Mail Room where submitted by mail-) is
considered the official filing date.

(b) In addition, for all tariff publications requiring fees as set forth in
Pert 1,subpart G of this chapter, issuing carriers must submit the
origina' of the cover letter (without attachments, FCC Form 155,
and the eppropriate fee to the Mellon Bank, Pittsburgh, PA at the
address set forth in § 1.1105. Issuing carriers should submit these
fee materials on the same date as the submission in paragraph (a).

(c) In addition to the requirements set forth in paragraphs (a) and (b)
of this section, the issuing carrier must send a copy of the cover
letter tMth one diskette containing both the complete tariff and any
attachments, as appropriate, to the Secretary, Federal
Communications Commission. In addition, the issuing carrier must
send one diskette of the complete tariff and a copy of the cover
letter to the commercial contractor (at its office on Commission
prami_), and to the Chief, Tariff Review Branch. The latter
should be clearly labeled as the "Public Reference Copy." The
issuing carrier should file the copies required by this paragraph so
they will be received on the same date as the filings in paragraph
(a).

§ 81.21 Cover Letters

(a> Except as specified in § 61 ..-aa(b), all publications filed with the
Commission must be accompanied by a cover letter, 8 1/2 by 11
inches (21.6 em x 27.9 em) in size. AI, cover letters should briefly
exptain the nature of the filing and indicate the date and method of
filing of the original of the cover letter as reqUired by § 61.20(b).
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proposed Pan 81 Rules

(b) A separate cover letter may accompany each publication. or an
issuing carrier may file .s m8ny publications as desired with one
cover letter. Note: If a receipt for accompanying publication is
desired. the cover letter must be sent in duplicate. One copy
showing the date of receipt by the Commission will then be
returned to the sender.

Specific Rules for Domestic Nondomlnant Carriers

§ 61.22 Composition of Tariffs

(a) The tariff must be submitted on • 3 1/2 inch (8.89 em) diskette,
formatted in an IBM compatible form using MS DOS 5.0 and Word
Perfed 5.1 software. The diskette mU$t be submitted in "read only"
mode. The diskette must be clearly labeled with the carrier's
name. Tariff Number. and the date of submission. The cover letter
must be submitted on 8 112 by 11 inch (21.6 em x 27. cm) paper,
and must be plainly printed in black ink.

(b) The tariff must contain the carrier's name. and the information
required by Section 203(c) of the Act. Rates may be expressed in
a manner of the carrier's choosing and may include a reasonable
range of ranges.

(c) Changes to a tariff must be made by refiling the entire tariff on a
new diskette. with the changed material included. The carrier must
indicate in the tariff what changes have been made.

(d) Domestic nondominant carriers subject to the provision of this
section are not subject to the tariff filing requirements of Section
61.54 of these rules.

§ 81.23 Notice Requirements

<I) Every proposed tartff filing muat bear an effective date and. except
as otherwise provided by regulation, special permission, or
Commi••ion order, must be made on at least the number of days
notice specified in this section.
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(b) Notice is accomplished by fmng the proposed tariff changes with
the Commission. Any period of notice specified in this section
begin. on and includes the date the tariff is received by the
Commission, but does not include the effective date. In computing
the notice period required, all days including Sundays and holidays
must be counted.

(c) Tariff filings of domestic nondominant carriers must be made on at
least one day notice.

SUbpart B· General Filing Requirements; Supporting Information

181.29 Supporting information to be submitted with letters of
t.........tta. for tarttrs which ..tablish market area
cla••lflcations for local exchange earners.

(a) A tariff filing by a local exchange carrier that e.tablishe. new
IMAa subaequent to [elate) shan be accompanied by a showing
pwsuant to 1 Y.101(e) and a showing which initializes the
a..ociated MABls.

(b) Each tartff filing by a local exchange carrier that proposes to
as"gn a wire center to a TMA must be accompanied by a
showing pursuant to I Y.101(t) or (I), and a showing which
reconstructs the associated APls and MABls.

(c) Each tariff tiling by a local exchange carrier that propose. to
move • wire center from an tMA or TMA to a new CMA must be
accompanied by a .howing consistent with 1 Y.101(h) and as
set forth In 1 Y.101(g)(1) and (g)(2) or (i).

(d) Each tariff filing by a non-price cap local exchange carrier that
propoMS • new CMA. or propo... to ....gn additional access
categories to a CMA must be accompanied by a showing that
the CMA .ervlces· co.ts and revenue. have been removed
from the revenue requirements of the associated access
categories.
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(e) eMit tariff filing by a pt'fc. cap local exchange carrier that
propo... a new CMA, or PntpO..s to as.ign additional
MI'Ytc.. to a CMA, ,.,.,.~ accompanied by a showing which
reconstructs the a••oclated A"s and MASls for the IMA or
TMA _ appropriate.

81.30 Supporting Information to be .ubmitted with letters of
tran.mlttal for services 0""red wfthin an IMA, TMA or CMA by
local exchange carriers .ubject to rate of return regulation.

(a) S~. Thl. Section appll. to dominant carriers whose gross
annual revenues exceed NOO,OIO for the mo.t recent 12
month period of opentlon. or ....timated to exceed
StOO,- for a representllllve 12 month period and are not
subject to price cap ........on. Local exchange carriers
MfWIg·IG,800 or fewer ac_ lin.. in a given study area that
are ""bed a. aubNt 3 In I Z.402 of this chapter
may .ubmit Access Tarttr for that study area pursuant
to either this section or I 11.42. Thi. section (other than the
preoedlng sentence of thl. ,.....ph) shall not apply to tariff
fll... proposing rates for Mmces identified in §61.41.

(b) EJqllMflfIon and data ."ppotfI". either changes or new tariff0""'. The material to be ..bmilted for a tariff change
wNeh arr.cts rate. or c...... or for a tariff offering a new
serYlce, rnuIIt include an ••,...,.tlon of the changed or new
matter and the reasons for the flling.

(1) 'or•ttl"" change affecting rat.. In an IMA or TMA the
c.rter mu.t submit'" existing and proposed rates,
projected demand ba..d on the proposed rates, and
~ reven... bel. on the proposed rates, and
supporting'_tett., .ufflclent to meet the requirements
of H V.305 and V.301, as applicable.

(2) For a tariff filing offertftt a new service within an IMA the
carrier must submit the following:

(I) A study contaiftlng a projection of coata for the
new service and each unbundled element, thereof
for. representdve 12 month period; and
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(Ii) E.timate. of the effect of the new matter on the
demand and ..."..,..... from the service to which
the new ma i••, the carrier's other .ervic.
claMificatlons, the ov.rall demand and
r.v.nue.. 1"'- ..Uma" must includ. the
proj.cted .ffect8 on the demand and r.v.nu.s for
the same r.presentativ. 12 month period used in
(i) above.

(3) Each tariff filing by a local exchange carrier that
introduces a new ..-vice within a TMA must be
accompanied by coM data sufficient to establish that
the new service, and each unbundled element thereof,
will g.nerate a net revenue incre_ - measured against
revenues generated from all service. subject to rate of
return regulation, and celculated based upon present
v"ue -- within 3t months from the date the new service
.becomes effective.

(4) Concurrently with the tiling of any tariff chang. or tariff
flUng for a service _previously offered in a IMA or
TMA, the Chief, Tariff Review Branch must be provided
two .ets of working PlIII" containing the information
UlMlerlying the ct.ta aupplied in rHponse to paragraph
(b) of this section, and a clear eXplanation of how the
working papers relate to that information.

(5) Each tariff filing by a local exchange carrier for a
..-vice offered In a CMA shall be accompanied by
the following:

(A) The -..m of the service, including any
renewal options;

(8) A brief description of each of the services
provided;

(C) Minimum volume commitments for .ach
service;

(0) The price for MGh service or services at the
volume levels committ.d to by the
customers;
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(E) A general clMcriptlon of any volume
cltscounts built Into the rate structure; and

(F) A general description of other
classifications, practices and regulations
affecting the service rate.

(I) In addition to the requl.....n. of paragraph (5) of
thla section, each tattff filing by a local exchange
c""er which Introduc•• I Y.303 service, other
than I Y.303(c) and (d) Mrvlc.., In an IMA or TMA,
ahall be accompanied by a demonatratlon that the
aervlce will generate a net revenue Increase:

(A) The net revenue Incre.e showing shall be
measured IQItnst ,..,enues generated from
all services subject to rate of return
regulation.

(B) The net revenue Increa.e measured In (A)
shall be calcu'•• baaed upon present
value within • month. from the date the
service becomes effective.

(7) T.eff filings for contract-based services shall be made
pursuant to 181.40.

(c) Submlalon of explanation and .ta by connecting carriers. If
the changed or new matter is being filed by the Issuing carrier
at the requeat of a connecting carrier, the connecting carrier
muat provide the data required by para.raph (b) of this Hction
on the~ the Issuing carrier tiles the tariff matter with the
CommIulon.
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§ 81.3148 Supporting information to be submltt.d with letters of
transmittal for tariffs of carriers subject to price cap
regulation.

(a) Each price cap tariff filing must be accompanied by supporting
materials sufficient to calculate required adjustments to each PCI,
API, and MAil or S81 pursuant to the methodologies provided in
§§61.U44, ~, 61.3148, and 61.314+, as applicable for
dominant inter.xchange caTI..... and H Y.203. Y.204. Y.205
and Z.101 as applicable for local exchange carriers.

(b) WIthin land Filings. Each price cap tariff filing that proposes
rates that are within applicable bands established pursuant to
§ 61.314+ for domin.nt i xch.hge carriers and H Y.205
Z.108 for local .xch c rs, and that results in an API
value that is equal to or less than the applicable PCI value, must
be accompanied by supporting materials sufficient to establish
compliance with the applicable bands, and to calculate the
necessary adjustment to the affected APls and MASIs or S81s
pursu..t to § 61.3141 and § 61.3847, for dominant
intentxchange carriers respectively and H Y.204. Y.205, and
Z.108 for local exchange carrie,..

(c) Above Band Filings. Each price cap tariff filing that proposes
rates above the applicable band limits established in § 61.3847(e)
and (f) for dominant Interexchange carriers and II Y.205 and
Z.101 for local exchange c.rrie,., or above the limit on
composite average residential rates established in § 61.384+(g),
must be accompanied by supporting materials establishing
substllntial cause for the proposed rates.

(d) Below .nd Filings. Each price cap filing that proposes market
area category or service category rates below applicable band
limits established in § 61.314+(.) for dominant Interexch.nge
camers and § Y.205 for local exchange carri.rs, of this part,
must be accompanied by supporting materials establishing that the
rates cover the market area category's or service category's
average variable cost, or equivalently, that the market area
category's or service category's net additional revenue resulting
from the price change exceeds additional costs.
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(e) API Move PCI Filings. Each price cap tariff fning that proposes
rates that will result in an API value that exceeds the applicable
PCI value must be accomp~ied by: (i) an explanation of the
manner in which all COlts have been allocated among baskets:
and (ii) within the affected bMket, a cost assignment showing
down to the lowest possible level of disaggregation including a
detailed explanation of the ntasons for the prices of all rate
elements to which costs are not assigned.

(f) Each price cap tariff filing that proposes restructuring of existing
rates must be accompan,ied by IUpporting materials sufficient to
make the adjustments to each affected API and MASI or S81
required by § 61.3I41(c) and § 61.3I4+(d), respedively for
domln.nt interexchange c.ni.... ~nd H Y.204 and Y.205
respectively for local exchange carriers.

(g)(1) Each tariff filing by a dominant interexchange carrier. or local
exchange c.rrier for ..rvices in a TMA, as specified by
Commiuion order, that introduces a new service that will later be
included in a basket must be accompanied by cost data sufficient
to establish that the new service. and eech unbundled element
thereof, will generate a net revenue increase - measured against
revenues generated from all services SUbject to price cap
regulation, and calculated based upon present value - within theI...... of a 24-month period after an annual price cap tariff
including the new service takes effect, or 36 months from the date
the new service becomes effective. Each carrier making such a
tariff filing must at the time the new service is incorporated into the
price cap ind.x, submit data sufficient to make the API and PCI
calculations required by §§61.3I-ii(b) and 61.3444(c) of this part
for dominant Interexcha". carriers and II Y.2M and Y.20S
for I~ exch.nge c.rri...., and. as necessary, to make the S81
calcuMltions provided in § 61.314+ (b) or (c) of this part for
dominant lmerexchange ..,..,. and the MASI calcul.tions
provided In SY.2M for local exchange carriers.

(g)(2) Each tMff filing submitted by a local exchange carrier that
introc:luces a new servic:e In aniMA that is or will later be included
in basket must be atCOmpMied by cost data sufficient to establish
that the new service er WAIIa.....,.. lSi will Ae4 recover ...ere tAaA
a jill. 8M r:ea.GAalale ,IA" til &t:te S8FFiers evert:teaEt se••s its
incretnental coats and esteb.ieh that the rates are just and
reasonable.
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(g)(3) Working ptlpers and statl«lcal data. Concurrently with the
filing of any tariff change or tartff filing for a service not
preYlouely offered, the CtHf, Tartff Review Branch must be
provided two sets of wortdng papers containing the
infOl'l'lMtlon underlying the data supplied in response to
JNIf1III"aphs ('1)(1) and (1)(2), of this section, and a clear
explanation of how the working papers relate to that
information.

~ Ii..... filiAl by a I_I UFFi.F ',eeiJiH in , &1.41 <a>
(~) .. (I) ef \hie part tN, M a A8'U ,eNi. SF a Fe'tNGt~red

...n.... Dasie seNiee .'.eAt (18i) (a, 88& is aefin" in s
&8.2 (MM» 'Rat will lateF De inGI~aea in a basket m~st be
aeeeMpaAiea Dy

f41 rAe fellewing, inel~aing eemplete e~planatiens of the Dases
fer the estimates.

~ A stwdv COR_RiAl a prej.stieA of eelt, feF a
,.p,..eAtative 12 ~Rtt:l per._; aAe

~ Estimates ef t_ effeet of tt:te Aew taF." eA tt:le trallis
aA" rev.R....~ tt:te "Nice te wAiGh tt:le n&'At tariff
."Iiel, the~.ett:ler lenfiee slalsifieatienl, ans
the SBrrier's .~aU traffie aRe revenwes. These
e,'imates "'Wet inQlwGe the ~ejeetea effee&s en the
traffiG anel Fe.......el fer the laFRe representative 12
f1'IIeAth peFi_ ~,ea in paFagrapt:l (h)(1 lEa) of this
sestien.

~ 'Merking papers aREt .'.'i"ieal aata.

~ C.Aeu.....Jy with tt:le fNH=tg sf any taFiff MaRge eF
taFiff filiAl fer a I8f'\ft6e net pF8v.e~lly effereQ,
tt:le . CAi., +eMf Aeview 8F8A6A f1'IIWlt be
"e...... tw8 .... ef WGfMi"l papers GeAtaining
tt:le inferfMtien wn"erlyint the EMta Iwppliecl in
r.,penle Ie ,. pR (A)(~), ef tAil I."en,
ane a et••F taA8tien ef AQW tAe werking
papeF' Fe" te inf8f:FFlatien.

~ '.11 statieti., ewe. .....t be .w.itteG ang
.~ppertect iA ... fe~ pFeIElFiDeg in § 1.3&3 of
the CeFRmissien's R~les.
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(hi) Each tariff filing submitted by a local eXchange carrier subject to
price ClIp regulation that introduces or changes the rates for cros.­
connect Q8AAeetieA charges .".'.MeAle for expanded
interconnection, al .Ii,*, fA f •.121 ., eRi. GRapier, pursuant
,to I Z.110 must be ac:compIInied by cost data sufficient to
establish thet such charges witt not recover more than a just and
reasonable portion of the carrier's overhead costs.

(Ii) For. tariff filing that introducM or changes a contribution charge
for special access expendlld interconnection, as defined in §
Z.111&Q.122 of this chapter, the carrier must submit information
sufficient to .ltabUsh that the cherI' has been calculated in a
manner that complies with the Commission order authorizing the
contribution charge.

~ F9F a teA" &tla& iA&FeCIt..... a Iy.ee", Gf _Ali&y pr:ieiAg 2GAel fer
.peeist "'••, as fA 51&.1aa ef Itl;. Gt=rapler, eRe GarFier
FA..It, 8efere filiAg il. tariff, ''''....t a ."tv prieiAg 2Me plan
iAel...iAI, inter alia, "QCWM8A&8tieA l ..ffieitAt te es&aBlietl ttla& &tle
syeteA:I ef 2enes reasenaBly retlests Elelt relate. et:larasteri.&i68,
s..... as IRe "eAsily ef letaI inter_Ie walk etn&ral effiees le681ee
in 1M ,..,.et;¥e 2en., aee 'Meit",e a,pFeY81 Gf i&8 pre,e." plaA.

(J) Each tariff flUng by • local exchange carrier for a service
off.red in a CMA shall be accompanied by the following:

(1) The term of the service, including any renewal
options;

(2) A brief deacription of each of the services
prcwicMd;

(3) Minimum volume commitments for each service;

(4) The prlc. for HCh MrVlce or services at the
volume levels committed to by the customers;

(5) A general description of any volume discounts
built into the rate structure; and

(I) A g.neral description of other cla.altlcationa,
pnlCtlce. and regulations affecting the service
rate.
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(k) In addition to the requirements of paragraph U) of this section,
.ach twIff filing by a local_~ carrier which introduc.s a
I Y.202Cc) service, other then I Y.202(cM.t) and (5) s.rvices, in
an IMA or TMA, shall be .ccompanied by a d.monstration that
the s.rvic. will g.n.rate a net rev.nue increase:

(1) The n.t r.venu. i~,...se showing shall b•
....ur.d ......t revenues generated from all
urvic.. subject to price cap regulation.

(2) The net revenue inc.,... measured in (1) shan be
calculated baHd upon present value within
31 months from the etate the service becomes
effective.

(I) Tariff tIIings for contraet-ba.ed servic.s shall be mad.
pursuant to § 81.40.

I 81.3244 PrIce cap requirements gen.rany (for dominant interexchange
carri.rs]. 1

<a) Sections 61.31~ through 61.3748 shalf apply as follows:

(1) To dominant interexchange carriers, as specified by
Commission order;

~ 18.... 18681 ......e _Fri.s, al Ip.eifiee Dy
e...."'i.i.A Rer, anG to all ,..., _AaAle eeFFieFl, etAer
,AlIA 8¥SF8g8 8G1'lee~le companies, 'Aa' aFe affHiatee wittl
I. _Friers; ane

~ OR an sle.iv. aMil, to Ie..' ......ge 68FFieFs, otAe, tAan
.... "'fiM in .....FarM {.)(~), tAa' are neitAeF
P8rtieipants in any AI.eeia.ien taFi#, AQr affiliatee .Hftf:1 any
eweR peFtiGipants, .Nee,' tRa' affiliation wilA avaFaie

1 Those portions of the .xlstlng Section 81.41 pertaining to local
.xchange carriers have been moved to the proposed new Part Y ••
Pricing. See I Y.201 •• Pric. Cap Requir.ments for Local Exchange
Carriers.
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e~eewle GeFR~ani~1 eAall ~et ear a Garrie, freFR eleeting
~Flee Ga~ regwlatlen prevlQeQ tAe Garrier is etAeF\vise
eHeis,•.

~ Jf a t.~epRene Ge~pany, 9F any ene sf a grewp sf affiliateQ
telepAene &etApani., ,.,.. a pAce sap taRff in ene Itwe)' area, tAat
tele~A8A. e,",,~any BAG it. _U.es, eMeept its a\ierage ssheewle
affiliate., ~wst ~Ie ~Fioe Ga~ taFitJa in all tAeiF stWQy areas.

{&} The fellcwJtng Nles apply te telepRene GeFA~anies swSjest to prioe
.p re.wlation, aa tAat t8fRII i. Ge#inH in § &1.3(w), whish are
invelveQ in ~ergers, a~wisitiena, er si~ilar transaGtiens.

~ My tele~Aone GeFApany .w8jest te pFi. sap re.wlatien tAat
ia 8 peRy te a ",..eF, a..wilition, OF si~i1aF trans86tion
...11 Gentinwe Ie H • .,Sjest te ~rioe GaP regwlation
A8t\vitAstanQing SWGA transastion.

~ ~Fe a telepAone GeFAJNiny swbjeet te priee Gap regwlalien
~wires, is a~wiF.Q By, ",efles wi"', eF etAeF\fJtse eeGe~es

aMliateQ witA a tele~t:tene GOFRPany tAat is net swSjeGt te
PI;. sap regwlalien, tRe 18"er tel.pAene GQAqpany sAall
HeeFRe swbjest te priee sap r.gwlatien ne lat.F tRan ene
ye.r. f~lIewinl tA. effeGtive eate of eweR ~.rg.F, a~wisitien,

9F alFAllar transastien aAQ sAall asseFQingly ,.18 pFi. Ga~

teAtfe te ee effesti\i8 ne later tAan tA. Qate. in aeserQanee
\tJitA tA. applieeel. previsions of tAis Part &1.

{3} N_ti4tAltanQing tAe provisions ef § &1.41(s)(2) _ve, \'JRen
a 'e'.pRen. GeMpany swSjest Ie pri. eap Fegwlation
ae..i,.a, is aeEtwiree ey, FAerge. '(",tA, er etAewiae eeeeFAes
eMliateEt witA a tele~ene se~pany tRat ~wali~es as an
Ita-wage sGheew'." GOFA,.n)', the I••FGQAqpany FAa)' retain
it. "at,,~rage.seReewle' statws or eeee~e swDjest to prioe eap
relw~atlon In 8QGerNnee witA § 89.3(i)(3) anQ tRe
rectwlF8FRents referenoeG in tAat sestien.

~ be.I .......ange GarrieFs tRat seSeFRe sw9jest to pFiee eap
Fe.~I.tleA ae tRat ter~ il "efines in § &1.3(w) sAall net ge eligiBle
to witRQF....! Jre~ swGh regwlation.
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§ 61.3343 Price cap baskets and .ervice categories [for dominant
interexchange carriers].

(a) Each dominant interexch.,ge carrier subject to price cap
regulation shall establish three baskets as follows:

(1) A residential and small business services basket;

(2) A 800 service basket; and

(3) A business service basket

(b)(1) The residential and small business basket shall contain
such services as the Commission shall permit or require,
including the following service categories:

(i) Domestic day MTS;

(ii) Domestic evening MTS;

(iii) Domestic nightlweekend MTS ;

(iv) International MTS;

(v) Operator and credit card services; and

(vi) Reach Out America.

(2) The 800 service basket shall contain 800 Directory
Assistance:

(i) Readyline 800;

(ii) AT&T 800;

(iii) Megacom BOO, and

(iv) Other 800; and

(v) 800 Directory Assistance.

(3) The business services basket shall contain analog private
line offerings, including analog voice grade private line and
terrestrial television transmission services.
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